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U.S. NONRESIDENTS (FOR TAX) 

A Nonresident Alien (NRA) is an individual who has not met the 
substantial presence test (SPT) based on the number of days they 
have been physically present in the U.S. 

• F1/J1 Students are generally considered nonresident aliens for the 
first 5 calendar years they are present in the U.S.

• J1 Scholars are generally considered nonresident alien for the first 
2 calendar years they are present in the U.S.

• B1/B2/Visa Wavier Visitors are always considered nonresidents. 



WHAT PAYMENTS ARE TAXABLE? 

Taxable payments include:
• Non-qualified scholarship/fellowships (Stipends)
• Awards
• Non-qualified travel (travel reimbursement that does 

not meet the defined contribution plan rules)
• Honoraria
• Royalties
• Wages

– Note: Nonresidents are exempt from Medicare and Social 
Security.



TAX TREATIES 

Tax Treaties:
• An agreement between the U.S. and a foreign country that specifies how nonresidents are

taxed. A tax treaty can reduce or eliminate the tax liability of students from that country.
• The Tax Office assists with completion of the forms necessary to claim tax treaty benefits.



HONORARIA PAYMENTS 

• 30% federal income tax rate

(unless exempt due to a tax treaty)

• 9-5-6 Rule

• Department must submit an

“Approval for Honoraria Form”

• Additional documentation may be

needed to determine appropriate

tax treatment

• Supplier invoices are reviewed by

the Tax Office



NON-EMPLOYEE TRAVEL REIMBURSEMENT

• Non-taxable if accountable 
plan rules are met and the 
reimbursement is for a bona-
fide business purpose.

• Reimbursement for 
independent graduate 
research is taxable.

• Additional documentation 
may be needed to determine 
taxability.



FORM 1042-S 

• Form 1042-S reports income paid by 
UVA to nonresident individuals.

• Forms are issued by the Tax Office in 
mid to late February.

• Any income reported on the 1042-S 
should be included on the recipient’s 
annual income tax filings.



ADDITIONAL RESOURCES

• UVA Policies:
– Scholarship/Fellowship Payments to Foreign Nationals: https://uvapolicy.virginia.edu/policy/FIN-

012
– Honoraria Payments Policy: https://uvapolicy.virginia.edu/policy/FIN-014
– Non-employee Travel Reimbursement: https://uvapolicy.virginia.edu/policy/FIN-004

• UVA Forms
– Approval for Honoraria: https://uvafinance.virginia.edu/resources/approval-honoraria
– Non-employee Travel Reimbursement: https://uvafinance.virginia.edu/resources/non-

employee-travel-reimbursement-form
• External Resources:

– IRS Publication 519: U.S. Tax Guide for Aliens: www.irs.gov/forms-pubs/about-publication-519
– IRS Tax Treaty Tables: https://www.irs.gov/businesses/international-businesses/united-states-

income-tax-treaties-a-to-z
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CONTACT INFORMATION

Azamat Akhmedov
International Tax Analyst

Financial Reporting & Operations
qda2js@virginia.edu

(434) 243-7626

*The University is prohibited from providing formal tax advice or assisting with individual tax returns
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